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ABSTRACT

This study aims to examine factors determining the expense of foreign tourists in Chiang
Mai Province as well as to compare the trend of marginal tourism expenses between the Asian
and Non—Asian tourists, Information was compiled from questionnaire interviews of 300 samples
of foreign tourists. The study was performed by Ordinary Least Squares method and testing for
the existence of Heteroscedasticity of the error term as well as the test whether there were
changes in structure by using dummy variable.

The expense of foreign tourists in Chiang Mai Province was hypothesized to vary with such
independent variables as income, gender, age, and duration of visiting stay. The findings
indicated the positive relationship existed between the expense of foreign Tourists in Chiang Mai
Province and the factors of income and age of tourists at & =0.01 statistically significant level,

Meanwhile, duration of stay was negatively related to the expense of foreign tourists. However,



the factors of gender had no statistically significant relationship with the expense of foreign
tourists.

Moreover, this study found that all coefficients of dummy variable in all equations had
negative values to be acceptable at statistically significant level, This implied the difference in
and Non-Asian groups. The Asian tourists appeared to have higher marginal tourism expenditure

in comparison to the Non—Asian tourists.



