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ABSTRACT

Research Title: A Role of Tourism Affecting Income Distribution and Employment of
Chiang Rai Province

Researchers: Miss Paweena Leetrakun and Asst. Prof. Dr. Suchart Leetrakun

Field of Study: Economics

Academic Year: 2010

The main purposes of the study entitled “A Role of Tourism toward Income
Distribution and Employment of Chiang Rai Province” were to (1) study the income distribution
gaining from tourism in Chiang Rai (2) to examine factors affecting income distribution gaining
from tourism in Chiang Rai (3) to investigate the employment due to the tourism in Chiang Rai
province and (4) to explore the guidelines for tourism promotion producing income distribution
and employment increasingly. The samples were households and stakeholders in Chiang rai
province. The study analysis was conducted through Gini coefficient and Decomposition of
income inequality categorized by 3 methods; (1) Source of income (2) Population subgroup and
(3) Regression-based inequality decomposition.

The findings were as follows:

1) The study of the income distribution gaining from tourism in Chiang Rai
considering from the tourist expenses and household’s income related with the tourism, it was
found that

- The 5 prime businesses; traveling business, tour operator business, buying and
selling of products or services business, souvenirs business and restaurants were distributed in the
tourists’ expenses the most.

- Regarding to the households’ incomes, it was found that the households living
in high potential of tourism area had the income inequality in a high level where as the
households living in the low potential of tourism area had the income inequality in a low level.
According to the decomposition of income inequality by the source of income, it showed that the

tourism sector‘s income was increased by 1% and this resulted in the Gini Coefficient of total



income by 0.0451% where as non-tourism sector‘s income was increasingly changed into 1% and

this resulted in the Gini Coefficient of total income was reduced by 0.0517%.

2) The study of the factors affecting income distribution gaining from tourism in
Chiang Rai based on the Decomposition of income inequality showed that the education level and
profession related with tourism factors influenced the income inequality more than the residence
factor from both living in the city and high potential of tourism area. Importantly, the education
level had the highest influence level. With regard to Regression-based inequality decomposition,
it was found that the household structure (household average education, household employment,
and household dependency ratio) and household profession in tourism (agricultural profession
and proportion of household profession in tourism) influenced the income inequality at 16.66 %
and 5.30%, in respectively.

3) The study of the employment due to the tourism in Chiang Rai province
showed that the highest employment were souvenirs business, food and beverage business,
accommodation business and transportation business.

4) The study of guidelines for tourism promotion producing income distribution
and employment increasingly suggested that the community should encourage the people to
participate in tourism activities. In addition, the government should create holistic knowledge for
the community so they could mange their community impartially. The suggested tourism models

were cultural tourism, eco-tourism and health tourism.



