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The objectives of this research were 1) to study the potential of Tourism Industry in
Thailand 2) to study the comparative advantage of Tourism Industry in Thailand compared to
the other countries in Asia-Pacific region. 3) to study the factors affecting Tourism Industry in

Thailand.

Duec to the fact that the second largest income which Thailand had received was from
Tourism Industry. in order to make the strategy of development and investment plan for the
Tourism Industry which will be affected to the demand of tourists, the study of the comparative
advantage and factors affecting this industry are definitely required. The secondary data used

in this study was 15 ycars during 1986 - 2003.

The results of this research indicated that the trend of comparative advantage index of
Thailand is decreasing as well as those of Hong Kong S.A.R.. Korea, Singapore and Malaysia;
they may be caused by the cconomic crisis in Asian region . China, on the other hand, has the
increasing trend of comparative advantage due to its economic growth. Furthermore by
studying in factors affected the demand of Tourism of Thailand, it is found that the significant
factors in sequential order are National Income, Population, Farc and Exchange Rate except
Internet User. In addition, the results can also support in doing consistent investment strategy
according to the number of tourist. Finally, in order to generate more income from Tourism
Industry, it is necessary to understand the precise effect of air fare reduction on total tourist

income.
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