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The purpose of this research was to focus on factors affecting the
expenditure of foreign tourists staying in Thailand, namely the number of foreign
tourists the previous year, per capita income, consumer price index, and the
currency exchange rate. The case study focused on tourists who come from the
target market of the Thai tourism industry, including Malaysia, Japan,
Australia, the United States, and the United Kingdom. The case study is in the
form of a quantitative analysis using the Ordinary Least Square (OLS) method
to estimate coefficients regarding the expenditure of foreigners staying in
Thailand. The data used in the model consisted of secondary annual data from
1980 to 2004, collected from the Tourism Authority of Thailand Annual
Report, the Bank of Thailand and the International Monetary Fund-IMF.

The results of the study are as follows: (1) The number of foreign

tourists the previous year from Malaysia, Australia and the United States and
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their total expenditure are in the same direction. With regard to the expenditure
of foreign tourists from Malaysia, Australia and the United States, if the
number of tourists from the previous year increased by one unit, their
expenditure would increase by 9.161, 14.582 and 29.751 respectively. (2) Per
capita income and the expenditure of tourists from Malaysia, Australia and the
United Kingdom were in the same direction as the expenditure of the tourists.
The results of the study found that if the per capita income of tourists increased
by one unit, the expenditure of tourists from these countries would increase by
75.371, 10.488 and 22.607 respectively. (3) A comparison between the
consumer price index in foreign countries and that of Thailand with the
expenditure of foreign tourists, including those from Japan and the United
States, showed that if the consumer price index of these foreign countries
increased in the opposite direction to the expenditure of foreign tourists, the
latter would increase by 25,586,141.876 and 9,968,138.916 respectively.

(4) The currency exchange rate between the Thai baht and other currencies
were in the same direction with the expenditure of tourists from the United
States. The research results found that if the currency exchange rate between
the Thai baht and the US dollar increased by one unit, the expenditure of

tourists from the States would increase by 311,008.794.
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