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The tourism industry plays a significant role in the growth of
Thailand’s economy and the government has set a well-defined policy to
decentralize the grqwth from the capital to the (provinces) outer regions. This
case study aims to find the factdrs which have impact on the tourism industry .
in Kanchanaburi province by comparing with the growth rate of local
products. The time-frame for this study starts from 1988 to 2001. Regarding
to the use of Multiple Regression and Ordinary Least Square methods, the
economy was classified into 11 sectors and comparing with overall credit of

local commercial banks, revenue of expected tourism and the tourist

population.

The result of the last 14-year study shows that the Service sector begins
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to play more important role. However, there is a decrease in proportion of
the Agriculture, Construction, Communication, Transportation, Bank,

Insurance and Property business sectors.

When comparing Gross Provincial Product of Kanchanaburi province
to Gross Regional Product on the sectors of Mine, Construction,
Communication, Transportation, Trading, Public management and Defense,
the production skill or the LQ value from 1988 to 2001 is greater than one.
This means that it has more skills in the sectors mentioned above than any
others in the West region have. As for the service sector, there is a pétential
growth in accordance with the growth of the tourism industry. Other activities

just help in supporting the activity base of the economy.

With regards to the analyze of the relationship between the variable
“factors and dependent factors by Multiple Regression and Ordinary Least
Square methods, the result in the growth of tourism industry has positively
related to overall credit of commercial banks (CR) with 95% confidence, and
the volume of the tourists (POP) with 90% confidence. In contrast, the
revenue of expected tourism (RET) has the negative relation, which does not

coincide to the assumption, since the RET just supports activity base of the

economy.
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