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Hotel industry strongly related with travel industry that can generate a
lot of revenue to Thailand. Many entrepreneurs invest in several areas of
Thailand included Bangkok. Therefore, if is interesting to study market
structure and the behavior of competition in this industry.

This study was based on secondary data obtained from government and
private sector. These data were analyed both quantitatively and descriptively
method. The study found that the Bangkok’s group [ hotel mdustry is
regarded as Competition Monopolistic. In this study, there are many hotels
operated in this industry and each hotels are not different in size. The degree
of concentration is low though afier 2000, The trend of concentrations have

increased, however It is still very low. So the structure of industry still be
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Competition Monopolistic.

The study also found that 5 star hotels do not use price competition, but
they employed much nonprice competition, since their products have higher
differentiatio;i than general hotel. The other hotels in the industry use both
price and nonprice competition depending on their product differentiation. If
their hotels have much product differentiation, they will use less price
competition. But if their hotels have less product differentiation, they will use

much price competition.
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